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Discussion of Evidence-based Policy with Microdata
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Abstract
Using microdata from the 2014 National Survey of Family Income and Expenditure, this study
analyzes the effects of the reduced VAT rate on households, classified by attributes, according to
economic groups. The results show that the effects increase with age and are of greater
magnitude in households with just two adults than in households with two adults and a
child(ren); however, they are lesser in single-parent households (either mother or father and a
child(ren)) than in general working households. Therefore, the effects are characterized as elderly

support rather than low-income support.
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