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{Summary>

Government Roles in IT Infrastructure Building

Yoji Taniguchi (Chuo University)

The purpose of this paper is to consider government roles in building informa-
tion technology (IT) infrastructure.

First, we define the meanings of IT revolution. IT contains hardware, soft-
ware and services of computers, telecommunications and broadcasting. We
divide IT into understructure and superstructure, and define the IT revolution
as a substantial change in the I'T-understructure and the 1T-superstructure.

Second, we describe the evolution of the IT revolution. Above all, we pay
attention to the digitalization of the IP network and broadband technologies, the
permeation of mobile communication and the Internet on a global scale, the B2B
and B2C businesses, and communication tools such as email and WWW.

Third, we consider three past cases concerning IT infrastructure; the
EFTPOS experiment (Bank POS) in Japan, videotex services in France and the
National Information Infrastructure initiative in the USA. Lessons to be learned
from these cases are the existence of needs and killer applications, damages of
government-led infrastructure building, assurance of universal access to all
nations, and so on.

Finally, we discuss three government roles; providing a predictable competi-
tive environment, closing the digital divide and e-government as a driving force
of the IT revolution. We insist that government should avoid the excess inter-
vention in IT infrastructure building, understand the digital divide problem
correctly and promote customer-centric e-government.

In conclusion, we emphasize that government should prepare and publish
official IT economic statistics and economic analyses of the IT economy to
tackle policy challenges in the digital economy.
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{Summary>

Role Allotment of the Public and Private Economy
in the I'T Strategy

Satoru Matsubara (Toyo University)

IT strategy is the main economic policy not only in the United States and the
EU, but also in many Asian countries. Among these countries, the United States
is maintaining a private initiative type of policy.

On the other hand, the EU places a higher value on the role of the government.

In Japan it is the latter policy, which is gaining support. However, it is
important to advance deregulation first of all. Because the division of NTT was
delayed, the IT revolution in Japan has been greatly retarded. The government
should therefore support and supplement private initiatives.

In addition, it is necessary to advance administrative reform through the
introduction of IT into government.
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Waseda Univ.), M. Uekusa (Prof., Tokyo Univ.), T. Yamada (Prof., Keio
Univ.), H. Yokoi (Prof., Nagoya Gakuin Univ.), A. Yokoyama (Prof., Chuo
Univ.).

Prof. A. Yokoyama was eleted the president of the Association in 2001 and
appointed as the administration of the head office, while Prof. M. Uekusa was
appointed as a chief editor of annual reports.

The Association adopts as one of its objects the co-operation with equivalent
foreign associations, though the society has not yet taken effectual steps
towards this aim. However, the Association welcomes from time to time some
foreign scholars who show interest and hope to attend the annual meeting. The
Association is now intending to broaden international liaisons in various forms

as extensively as the budget permits.
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{Summary>

Truth and Fiction on “IT Revolution”
in the United States

Koichiro Hayashi (Keio University)

The United States and Japan, two major economic players in the world,
showed contrasting economic performances in the 1990’s; the US enjoyed “the
prosperous 90’s” while Japan endured “a lost decade”.

This begs the question: should the difference be attributed to the so-called “IT
(Information Technology) Revolution”, and if so, to what extent? This article
tries to distinguish between truth and fiction of the “IT Revolution” in the
United States and to extract some lessons for Japan. (Based upon personal
experiences of the author, who stayed in New York during the first half of 90’
s.)

The author insists that “new economy paradigm” was a fiction because the
US economy could not alter the business cycle. That said, it includes some truth,
as evidenced by the IT productivity growth in the service sectors as well as in
white-collar areas. The US recovered from a hard time in the late 70’s and early
80’s first by strengthening its productivity in the manufacturing sector, and then
by taking a lead in the service economy by fully utilizing IT capabilities in 90’
s.

This paper compares Japan with the US in various ways especially from a
systematic approach. For example, the popularity of voice mail is closely linked
with the way of doing business; the low penetration of voice mail in Japan is one
of the preceding indicators for the unpopularity of e-mail especially among
executives. For Japan to catch up, it is necessary to improve the efficiency of
white-collar workers and executives, and to change the corporate structure and
culture so that it is more suited for IT utilization.



Economic Policy, The Development of the Science of Economic Policy, (1988). (1981)
The Association also published the following book in the commemoration of the “Pacific Ocean Community and Japanese Economy” (1982)
“Demand Side and Supply Side in Economic Policy” (1983)

“Science and Technology in Economic Policy” (1984)

50th anniversary of founding the Japan Economic Policy Association.
Japan Economic Policy Association (ed.), Prospects of Japan’'s Socio-
Economic System— Their Trends towavd the 21th Century—, (1995).
The Association’s themes printed in the annual reports are as follows:

“Regional Development and Economic Policy” (1985)
“Role of Government in Japanese Economy” (1986)

“Conditions of Economic Independence for Japan” (1951)
“Patterns of Economic Control” (1952)

“Planning in Economic Policy” (1953)

“Industrial Structure and Economic Policy” (1954)

“Policy for Self-supporting Economy of Japan” (1955)
“Japanese Post-War Economic Policy” (1956)

“Post-War Economic Policy in the World” (1957)

“Objects and Methods of Economic Policy” (1958)

“Types of Economic Planning” (1959)

“Structural Analysis and Economic Policy” (1960)
“Government’s Role in the Present Economy in japan” (1961)
“Economic Planning in Japan” (1962)

“Big Business and Economic Policy” (1963)

“Economic Policy of Regional Development” (1964)
“Change of Economic Structure in Japan” (1965)

“Economic Regimes in the World and Economic Policy” (1966)
“Economic Policy in Transformation Period” (1967)
“Economic Policy during Post-War Twenty Years” (1968)
“Capital Liberalization and Economic Policy” (1969)
“Oligopoly and Economic Policy” (1970)

“A Reappraisal of Recent Japan’s Economic Growth” (1971)

“Privatization and Government Regulation” (1987)

“The Dynamism of Economic Development and Welfare Criteria” (1988)

“Debates at the Great Turns the Economic Policy Making” (1989)

“Industrial Policy and the World—Response to a Borderless Economy—"
(1990)

“Transformation of Economic Systems and Policy” (1991)

“Global Environmental Problems and Economic Policy” (1992)

“Movement of Population and Economic Policy” (1993)

“Prospects of Japan’s Socio-Economic Systems— Their Trends toward the
21st Century—" (1994)

“Prospects of Japan’s Socio-Economic Systems—Construction of a New
Paradigm” (1995)

“Economic Rules in the Internationalization Age” (1996)

“Economic Development and Institutional Change—The Japanese Path
toward the 21st Century—" (1997)

“On the Effectiveness of Economic Policies: The Idea,Subjects and Mea-
sures” (1998)

“The Efficacy of Economic Policies (Reconsidered): Fundamental Prob-
lems of the Japanese Economic Policy” (1999)

“Structure of the Policy Crisis : Searching for New Policy Principles” (2000)

“System Reformation for Regeneration in Japan in 21st Century” (2001)

“Pollution and Economic Policy” (1972)
“International Comparison of Present Economic Policy” (1973)

The Association is administered by a board of 25 members elected every three
years. Present members are: H. Fukushima (Prof., Nihon Univ.), T. Gunjima
(Prof., Doshisha Univ.), N. Jinno (Prof., Tokyo Univ.), T. Kato (Prof., Asia
Univ.), H. Kawanobe (Prof., Tokai Univ.), T. Konishi (Prof., Osaka Gakuin
Univ.), K. Kurokawa (Prof., Hosei Univ.), R. Maruya (Prof., Kobe Univ.), S.
Matsubara (Prof., Tokyo Univ.), T. Matsugi (Prof., Aichi Gakuin Univ.), M.
Moriya (Prof., Kansai Univ.), M. Nishida (Prof., Kwansei Gakuin Univ.), M.
Nishino (Prof., Meiji Univ.), K. Omiya (Prof., Nihon Univ.), A. Saito (Prof,,
Aichi Gakuin Univ.), K. Shinjo (Prof., Kobe Univ.), M. Sugino (Prof., Kyushu
Kyoritsu Univ.), T. Suzuki (Prof., Oitemon Gakuin Univ.), A. Sei (Prof.,
“International Cooperation and Economic Policy in Japanese Economy” Fukuoka Univ.), S. Takeuchi (Prof., Tokyo Univ.), M. Tamura (Prof.,

“Internatiopalization and Industrial Organization” (1974)

“Contemporary Inflation and Distribution Policy” (1975)

“Resource Problems and Economic Policy” (1976)

“Welfare Policies under the Slower Rate of Economic Growth” (1977)

“Transformation Policy of Industrial Structure in Japan” (1978)

“Economic Policy during Thirty Years after World War 1II in Japan—
Prospect and Retrospect—" (1979)

“Efficiency and Justice Economic Policy” (1980)
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NIHON KEIZAISEISAKU GAKKAI-Japan Economic Policy Association
was founded 1940 in Tokyo by about 300 professors and researchers interested
in the scientific study of economic policy. At present there are more than twenty
associations for the study of various fields of economics, most of which were
established after World War II. Thus the Japan Economic Policy Association is
one of the few academic associations for economic study established before the
War in Japan.

The Association publishes annual reports in Japanese, each containing
reports presented at each annual meeting and resumes of the discussions of each
report, including other articles written by members. Forty-nine volumes of
annual reports have been published until 2001, except for the years that were
interrupted by the War. Besides annual reports, the Association published the
following four books in Japanese which were the results of special group studies
organized by the Association in its commemoration of the 15th anniversary of
the existence of Japan Economic Policy Association.

T. Ito (ed.), Post-War Industvial Policy in Japan, (1957). T. Yamanaka and M.

Cho (eds.), Analysis of Post-War Japanese Economic Policy, (1958). M. Miyata

and K. Fujita (eds.), Development of Japanese Economic Policy, (1958). H.

Matsuo and K. Yamaoka, A Chronological Table of Japanese Post-War

Economic Polisy, (1962, enlarged ed. 1969).

The Association also published the following proceedings of the conference
held by the Association in the commemotation of the 30th anniversary of
founding the Japan Economic Policy Association.

H. Kato, T. Fujii, K. Niino and M. Ito (eds.), Studies in Contemporary

Economic Policy, (1978).

The Association also published the following two books in the commemora-
tion of the 40th anniversary of founding the Japan Economic Policy Association.

Japan Economic Policy Association (ed.), The Making of the Science of
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