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BECHR N . m R : w
0055 2,620,957 2,647,735 0.001} 0.005 2,592,485  -0.003 ! 0.001 2,706,524 0.0061 0.010
R4 2,496,903 2,385,648 | -0.011} 0.000 2,336,962 |  -0.015 -0.004 2,437,467 | -0.007 | 0.005
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(1005 1) _ ' R ’ B o R

MBS A SWA m m m
BRI 324,323 450,648 0.069 1 0.048 404,840 0.047 1 0.030 499,223 0.089 | 0.064

(10075 19) : m |
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Standard [G(F) =0.053, Case-C [G(F) =0.054, Case-D [G(F) =0.058,
G(FG)=0.0; G(FY)=0.200] G(FG) =0.010, G(FY)=0.200] G(FG)=0.0, G(FY)=0.190]
~rFoe—z || 904~ 004 MR 90~ 00<F A= 90~004¢ B
(904F) S 90~95 | 95~00 Rl 90~95 | 95~00 VR 90~95 | 95~100
FE (N -23,988 -59,616 0.193 1 0.094 -56,229 0.178 | 0.114 -59,252 0.191% 0.116
v 6,873,952 | | 11,806,484 0.110 0.068| | 11,803,173 0.110{ 0.084 | | 11,805,688 0.110 0.084
(10077 19) ; ; ;
S B m : :
FEORP 2,854,719 2,954,732 0.026 1 0.014 2,968,934 0.027 0.015 2,955,989 0.026; 0.014
(10077 1) : m :

B | | |
o 1,872,195 1,755,305 | -0.013 | -0.012 1,766,614 | -0.012 | -0.010 1,758,539 | -0.013 | -0.012
HEkz S 2! : ' ;

ECRY m ; W
509,193 493,821 |  -0.005 ¢ -0.012 509,036 |  -0.001: -0.006 493,886 | -0.005: ~0.012
M : : :

FIE 1,056,537 1,423,919 0.062 | 0.046 1,422,506 0.062 | 0.046 1,423,677 0.062 | 0.046

. N 5 D 5 5 . 1 . N 50 . i . N N . ' .

"R : : :
BRI : m ;

. 2,620,957 2,647,735 0.001! 0.005 2,670,400 0.0031 0.007 2,650,145 0.0021 0.005
(10077) | | ;

RS 2,496,903 2,385,648 | -0.0111 0.000 2,406,224 | -0.010| 0.002 2,390,929 -0.011{ 0.000

W A 616,700 632,159 0.005: 0.005 653,214 0.011; 0.011 632,354 0.005 | 0.005
S m m W

, 732,228 777,951 0.0101 0.018 787,639 0.013F 0.021 779,483 0.011: 0.018
(10077 1) : : :
A e m : ;

# wwwo\wﬂw_; 324,323 450,648 0.069 | 0.048 440,956 0.064 1 0.045 449,113 0.068 1 0.049
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{Summary>

Global Environmental Issues

and Institutional Arrangement

Takashi Gunjima (Doshisha University)

The 21st century is called the century of the environment. To survey the
environmental policy of the coming century, we discuss some trends of global
environmental problems. The globalization of environmental problems is not
international issues but global issues. Nevertheless, the regime to solve such
problems remains as it was, the old-fashioned framework based on natinal
interests but on global common intrests. This is the reason why we need a new
institutional arrangement to solve the problems.

Before we discuss such problems, we argue some factors to enforce the
transformation of the regime on us. One factor is topic concerned with the
definition of Susainable Development. Another factor is the one concerned with
environmental policy. Environmental policies we discuss are classified into
technology-oriented environmental policy and institutional arrangement policy.

The Concept of sustainable development has many definitions. Famous one is
one the Brundtland Commission and the Rio Earth Summit have placed on. This
one means the integration of economy and environment. However, the develop-
ing countries like the other definition of sustainable developmant, that is,
ecological development, which means the integration of economy, environment
and culture. We fully discuss what those different definitions mean.

Concerning environmental policies, we discuss the possibility of so called
hybrid approach, or, best (optimum) mix of regulation policy, economic incen-
tive policy, and voluntary and voluntary agreement policies.

Finally, we talk about harmonization of competitive policy and environmen-
tal policy.
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{Summary>

Institutional Change and Decentralization
in the 21st Century Japan

Hiroyuki Kawanobe (Tokai University)

Japanese system of local governments is highly centralized through inter-
governmental fiscal adjustments from central authority to local governments.
With the paculiar policymaking system characterized by the discretion, accom-
modation and information-sharing, Japanese system of local governments in
which the central authority controlling local governments by fiscal measures,
played a role of regional redistribution from cities to rural districts through the
tax and grant policies. Redistributing the fruits of economic growth from
highly-growing sectors to less-growing ones, the system played the role of
undifferentiated economic developments of each region all over the nation.

Without a check function against dependencies of local government policies
to national government, performance of local governments and bureaucracy,
the system inevitably gave rise to moral hazard on the side of local governments.

But confronting the fiscal crisis, the age of declining birth rate and rapid
growth of aging population and globalization of economic activities, the
centrally-dependent and bureaucracy-led local government system is unsus-
tainable. Collapse of the bureaucracy-led, discretionary, closed policymaking
system of the central government is inevitable.

The idea of government reconstruction in the 21st century Japan should be
‘Self-government’, which implies the idea of checks and balance and market-
oriented institutional reform. The system building should be one that inventive
ideas of one local government rapidly diffuse to others through the intergovern-
mental competition in administrative services. Institutional reforms under the
idea of ‘Self-government’ are as follows:

1. Handover of fiscal resources to local governments, and reservation of
independent revenue sources.

2. Advancing consolidations of municipalities to the states system.

3. Deregulation of local bond issuances and continence of the power of
Ministry of Management and Coordination.

4. Refinement of local allocation tax to interregional fiscal adjustments
which works under transparent redistribution rules.

5. Local election system reform to a small constituency system.
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{Summary>

Contemporary Trends of Industrial Policy
in Japan

Satoshi Kuwahara (Industrial restructuring Division, MITI)

In the past, Japanese industrial policies have had a complementary relation-
ship with the related governance structure involving delegated stakeholders. As
the main bank system has typically demonstrated, delegated stakeholders as
agents of other stakeholders monitor a corporation through all the stages of a
project. Delegated stakeholders have had both the burden of monitoring and
acting as a safety net and the merit of preferential transactions in finance or
goods and services. Delegated stakeholders’obligations to the safety net are not
cleary codified in advance, but rather forged after the fact, based on a consensus
among major stakeholders. Industrial policies promoted to develop a back-
ground consensus involved a broad range of related industries and indirectly
defined the concrete aspects of burden-sharing by major stakeholders.

The above-mentioned structure enabled the government to support the estab-
lishment of damage control schemes for slump-ridden industries at a relatively
small budgetary cost through industrial policies. At the same time, to some
extent the government has contributed to the efficient allocation of resources
for growing industries by promoting information exchange for a broad range of
industries and presenting a future vision in the process of industrial policy
formation, while Japanese industries staged a catch-up process.

The long-term recession of the Japanese economy and the recent development
of ICT is increasing instability in the related governance structure. Diminished
expectations of economic growth increase the risk premium of future burdens
and the discount rate of future profits deduced from the related governance
structure. The comparative advantage of the open network structure of business
has been starting to dissolve the closed network structure based on the related
governance structure. Japanese industries have got out of the catch-up stage. All
these phenomena undermine the conditions that enable efficient implementation
of industrial policies.

On the other hand, through the development of ICT, a wide range of micro-
economic policies involving competition policy, property rights policy and the
corporate governance system is starting to deepen the mutual relationship,
which requires dynamic arrangements reflecting the rapidly changing economic
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situation and aims at enhancing economic potentiality beyond each policy’s
original value structure. Recent policy packages such as the industrial res-
tracturing policy, which marshal a broad range of micro-economic policies,
present the future direction of Japanese idustrial policies.

The key factor of industrial policies will be how to arrange micro-economic
policies based on interdisciplinary value systems, while industry-specific pol-
icies fade out. Presenting a future vision will contribute to clarifying the inten-
tions of the government on policy packages instead of influencing the allocation
of economic resources in private sectors.
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in December 1996. In this opinion book, as “Electricity costs influence competing
power of industry still higher than various foreign countries” by the spring of
1998 ; It was assumed. “<liberalization of the retail supply> The regional supply
monopoly by electric power company was abolished, and the supply to a so-
called big customer was liberalized from the viewpoint by which an effective
competition was secured promptly as the first step turned to the liberalization
of the retail supply in that case”.

This was received, and the minister of International Trade and Industry got
to Electricity Utility Industry Council putting out the consultation with “How
should you do by 2001 to lower the electricity cost of Japan to the level without
inferiority internationally?”.

Electricity Utility Industry Council decided retail of “Special high-pressure
customer” (2000 kW or more and 20,000 V or more) which occupied 30 percent
of all demand to be liberalized. And, council submitted the revision the Electric-
ity Enterprises Act to the Diet in February 1999. And, this law came ro become
promulgation in May in the same year, and to be enforced in March 2000.

Having been liberalized at present in Japan is only retail to a large-scale
customer. The power generation company, the power transmission company,
and the supply of electric power company are completely separated, and the
competition for the elsctric power is introduced in Britain. When can Japan
achieve the complete liberalization which Britain grinning accomplished for 98
vears though the liberalization to the small sum customer is being assumed in
the future by Japan? The prospect has not looked up yet at the present stage.

Munenori Nomura *[Nomura 2000], Masayasu Ishiguro [Ishiguro 1999],
and Masayuki Yajima '°[Yajima, 1998] are developing a positive discussion
about the electric power liberalization. Nomura clarifies the meaning of the
electric power liberalization in that through polite proof of Britain which
promptly worked on the electric power reform.

Policy problem of the 21st century

Japanese economy is in a serious recession as seeing already. In addition,
Japanese economy holds enormous fiscal dificit. This measures must be the
maximum problems of an economic policy. Moreover, the decrease in the
birthrate and the society of making to aged change progress at a serious speed
as the economic policy academy has already been researching.

In addition, it is called IT revolutionary, and the change by which industry and
a social structure are changed suddenly is progressing. Making a special
mention in this is an achievement of Uekusa *¢[Uekusa, 2000] “An industrial,
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structural conversion of the present age is solved by the key word “Industry
unite”.

Various problems of an economic policy are to have to think on the assump-
tion of such a big change. Exactly, this is only a frame of social economic
system, and the caught one.

Note

1 Kotlikoff, Laurence J. and Willi Leibfrits “An International Comparison of Generational
Accounts”, NBER Working Paper 6447, March 1998.

2 Koo, Richard, Good Deficit and Bad Deficit, 2001.

3 Tomita, Toshiki, Who pays the Deficit, Toyo Keizai Shinpousha, 1999.

4 JINO, Naohiko, and Masaru Kaneko, A Financial Collapse Regretled and Stopped,
Iwanamishoten, 2000.

5 Yosida, Kazuo, Fiscal Reform Save Japan, Nihonkeizaishinbunsha, 1998.

6 Miyawaki, Atsushi, Reform of Treasiry Investment and Loan, Toyo Keizai Shinpousha,
1995.

7 Matsubara, Satoru, Structuve of Vested Interest, PHP Kenkyujo, 2000.

8 Koizumi, Junichiro, and Matsuzawa Shigefumi, eds. Privatization of Postal Services, PHP
Kenkyujo, 1999.

9 Tomita, Toshiki, Criticism for the Treasury Investment and Loan Dismantlement Theory,
Toyo Keizai Shinpousha, 1997.

10 Kono, Koretaka, Study for the Treasury Investment and Loan, Zeimu Keiri Kyokai, 1993.

11 Sawa, Takamitsu, The End of Market Oriented Policy, Iwanamishoten, 2000.
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Role of the Nation, Toyo Keizai Shinpousha, 1999.

13 Nomura, Munenori, Electric Power— liberalization and compelition, Dobunkan, 2000.

14 Ishiguro, Masayasu, Electric Power— liberalization, Nikkan Kogyo Shinbunsha, 1999.
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enhancing policy. Being needed in the Japanese economy which was turned
hereafter in the 21st century in “Role of the market and role of the nation”
assumes that it is a market function enhancing policy and emphasizes the
necessity of the policy of the market valuing,

An old, new problem of market or government has become the center of the
discussion again in the recession and the reality rapid increase of fiscal deficit.
In addition, the market or the government will be asked in the future, and some
policy problems have been left. The first is the reorganization problem of NTT.

Reforme of NTTs

The United States is enjoying the boom called the length in history now. In the
cause of this boom, having declared it was in the IT revolution in loudness was
a report ‘Digital economy to stand up’ (The Emerging Digital Economy) which
American Department of Commerce had put out in April 1998. It is “The IT
revolution strongly pulls American economy”.

Then, to the problem the division of the huge Gulliver enterprise which has
enjoyed monopolizing till then by telecommunication After AT& T was separat-
ed to the long distance and the city company in 1984, the Regional carrier was
divided into 22 all over the U. S. in the United States as a result of the trial by
Antimonopoly Law for nine years,

The IT revolution makes the technical improvement of information and the
communication a base. The communication business field was straightened, and
the restriction easing was promptly done and the United States which has
introduced the competition straightened system maintenance by which the IT
revolution was promoted early.

A large-scale reform of the telecommunication field was encouraged while
ten years or more late for the United States in Japan in 1985. In general, there
are three sides in this reform. The first is privatization of a public enterprise.
The second is an introduction of the competition. The third is to divide the
privatized public enterprise.

Privatization and the private company were admitted to join by Nippon
Telegraph and Telephone Co. in Japan. Having been left is the third division
problem.

It was described clearly in the interim investigative committee report in 1982,
“A present telephone company reorganized into the company which managed
the trunk line part within five years and two or more companies which managed
the telepnone service of the provinces”. And, it is in the law of NTT establish-
ment with “The government is assumed to add the examination, and lecture on
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necessary measures about what should be of the...... company based on the
result within five years from the day of the company establishment” (“NTT
business law” Article 2 of the additional clause).

In a word, when N'TT was established 1985, the division within five years had
already been scheduled. However, division has become putting off of five years
in addition by NTT and Japan Telecommunications Workers’ Union’s (at that
time) resistance in 1990. And, division was delayed again one year ahead in
1995.

The principal object of division made a competing environment from the
separation of the long distance company with a regional company with the city
network even of NTT to begin with AT&T, and one. However, the loge
distance company of NTT divided at last in 1999 (N'TT communications) and
two companies with NTT regional carrier (East Japan Ltd of NTT and West
Japan Ltd. of NTT) have become an original brother companies of both the
same holding company (NTT Ltd.). By the way, it is a holding company and
the regional carrier in east and west is a company of the government establish-
ment. The long distance company became a private company.

However, the Ministry of Posts and Telecommunications announced by a
more further reform and announced that NTT method and law of electronic
communication business were reviewed to construct the communication infras-
tructure corresponding to an information technology (IT) age, and they
scheduled the amendment bill to be submitted to the regular session of the Diet
in 2003 from the judgement with the necessity. The government is to step
forward to complete separation and division of NTT by one step in 2003.

Hereafter, how the telecommunication of Japan is constructed becomes a big
problem of an economic policy. Another problem is electric power liberaliza-

tion.

Electric power liberalization

A big reform of an electric business was executed in March 2000. A part of
retail of the electric power was liberalized.

No. 1 of the new entry is a subsidiary company and diamond power of
Mitsubishi Corp, The business person of the new entry can retail the eletric
power by generating electricity as it is. The diamond power is for the first time
in the office building in the central area of Tokyo etc. already <the power
supply>.

Such an electric power reform is done by the opinion book (Cabinet Council
decision in the same month) which Administrative Reform Committee put out
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and loan in the point “The supply of the super-long-term capital is borne by low
interest”. The reason for lending of seven years or more is hardly in a private
bank.

The treasury investments and loan system changed shape into the financial
financing capital special accounting system. A new discussion of seeing this
operation etc. is expected.

Privatization and deregulation

On the other hande, Matsubara pointed out that there was a delay of the
reform in one of causes of this recession. The United States released Airlines,
the communication, and the restriction of the public utilities field such as natural
gases from the latter half 70’s to 80’s, and introduced a competing policy. It is
1984 as touched previously that AT & T was separated. It is 15 years to the
separation division of NTT which go back.

Britain also communicated in 80’s and took the policy by whoch competing
power such as finance and electric powers was strengthened. It is 1986 that a
financial big-bang started in Britain. A financial big-bang of Japan aims at the
completion in 2001. The reform is a delay of 15 years here. Matsubara pointed
out Japan becomes ten lost years in 90’s because of the delay of the economic
reform, and economic power of Japan and Europe and America has been
reversed completely. So to speak, “The second defeat” has been received. He is
describing solving.

Is it a market or a government?

After 1980’s, “Small government” is a main current of an economic policy in
a lot of countries of the world. The role of the government in an economic in
country activity is reduced as much as possible, a competing private environ-
ment is produced, and the idea of adding that for the entire economic activity.
For instance, privatization and deregulation are the techniques by which this
idea is exactly practiced.

1t is shown that neither privatization nor the deregulation policy are advanced
well like being still large the participation of the government in the economy of
Japan. Of course, some economits think that a big government is good. It is an
idea of adding the possession of the government of the responsibility in “Big
government” from “Small government” and the control of economy as a whole.

However, it was “Government and the people role allotment subcommittee”
of Administrative Reform Committee to have typed out these principles in very
clear shape.
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Here, the following three principles were shown to what should be of adminis-
trative participation,

(1) Basic principle A

The activity of the administration is stopped in necessary a munimum of
based on the idea “The one which can be made a private organization is
entrusted to the private organization”.

(2) Basic principle B

To achieve “Efficient administration of a national standard”, the administra-
tion which the customer barrel people of administrative service need is done at
minimum cost.

(3) Basic principle C

Each organization which administration acts when the participation of the
administration is necessary should accomplish “Explanation responsibility
(accountability)” to the people.

When the administration takes part, a quantitative evaluation is executed as
much as possible. The calculation grounds of the data etc. used to include a
secondary effect when social convenience and cost are quantitatively analyzed,
and a prior estimate value and the execution value after the fact, the estimate
technique, and to estimate are clarified.

When a quantitative evaluation is executed, how of participation alternative
is specified to show the people choices, and the administration is compared with
them.

The government should quantitatively neatly show that it is efficient that the
government leaves work to the private organization when the government does
some participations. This is a severe order. The private organization does not
request the explanation to the government. The governmen must explain
voluntarily.

Administrative Reform Committee reported this “Standard concerning what
should be of administrative participation” to the government in December 1996
—. And, the Cabinet Council was decided to this.

Takamitsu Sawa ' [Sawa, 2000] criticizes the policy for a small government.
Sawa is described, “I want to dare to declare “End of life” to the market
principle”. This is a typical opinion of the disputant who intends a Keynesian
policy.

Aoki, Okuno and Okazaki '?[Aoki, 1999] insists on the market function
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How is fiscal deficit done?

Here, there are greatly flow of two discussions. One is a discussion on which
it is insisted that Rochard Koo ?[Koo, 2001] a finacial mobilization be more
important than the fiscal reconstruction. He asserted that “Only a financial
mobilization is absolutely a condition of an economic recovery” and “There is
no option of the fiscal reconstruction in Japan yet”.

There is an idea that it is necessary to give priority to the fiscal reconstruction
in one side. This is a main current in the economists. “A standard method in
budgetary process in the main country” of Toshiki Tomita [ Tomita, 1991] is
fiscal structure reform law. And, he is strongly insisting that this fiscal reconstru
ctoin law be revived.

In addition, he pointed out that the fiscal reconstruction is not achieved, and
“The surplus of a primary balance of about 2 % compared with GDP is neces-
sary” only by recovering a primary balance. This is a discussion about typical
fiscal reconstruction priority. Moreover, after examining the fiscal reconstruc-
tion in the main country in Europe and America, he points out, “Fiscal deficit is
a little in the country where the Minister of Finance authority is strong”. This
discussion is interesting.

Naohiko Jinno and Masaru Kaneko *[ Jinno, 2000] assumed that Japan should
advance the fiscal reconstruction. However, they assumed that they should not
take a simple primary balance theory. They insist on “Debt management type
nation” theory. It is a theory of making financial assets and a financial debt in
the country become independent as one property debt acounting, and freezing
the debt.

Moreover, Kazuo Yoshida °{ Yoshida, 1998] says, “There is no method of the
fiscal reconstruction except decentralization”. He insists on decentralization,
local administrative reformation, and the town and village amalgamation.

In the aggressive finance theory, it is necessary to answer whether a reason-
able financial mobilization is possible even if the necessity is admitted in a
present policy decision system clearly. It seems that how movement and finan-
cial mobilization theory of advanced public works review the current state and
now assumed for the country to tear and for the road to exist are adjusted is not
described still clearly.

On the other hand, how it is analyzed to have received damage with big
Japanese economy by fiscal structure reform law first of all is requested in the
fiscal reconstruction theory. Another one is time when the fiscal reconstruction
is started. It is, so to speak, common sense of economics that the fiscal recon-
struction works to the plus for a mid/long term of Japanese economy. However,
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the analysis of the influence which the policy gives to Japanese economy in a
short term is still insufficient.

It is necessary to answer the doubt that a financial crisis does not rekindle or
a large amount of unemployment is not generated or the corporate bankruptcy
does not happen in succession clearly.

Treasury investment and loan reform

The treasury investment and loan system was discussed with a financial
reform.

The reform law of the treasury investments and loan was approved in April
2000. The treasury investments and loan system will be abolished in April 2001,
and complete voluntary management of postal savings and the welfare annuity
start. The treasury investments and loan abolition was decided by the final
report of the administrative reformation conference. The review of the drastic
measure of the treasury investments and loan system has been decided by
deposit to Trust Fund Bureau of the postal savings capital being abolished.

Here, two effects were expected. One is for hugeness of treasury investment
and loan to abolish public finance, and to put the flow of the capital on the
market. Another one is to reform the fortune speculation barrier such as
specially designated public corporations which have received this capital. If
these organizations voluntarily issue the debenture and the capital is procured,
the existence value is checked in the market. However, a lot of fortune specula-
tion barriers are not good at funding in the market. Then, the government has
come out the idea of treasury investments and loan bond instead of the fortune
speculation barrier bond.

Money of postal savings flowed to Trust Fund Bureau, and had been distribut-
ed to the specially designated public corporation artificially up to now. It gets
money of the treasury investments and loan bond to the financial financing
capital special accounting this time, and will be distributed to the specially
designated public corporation artificially. Trust Fund Bureau was good at
financing capital special accounting though became abolition in April 2001, and
was lost also of the word “Treasury investment and loan” instead of Trust Fund
Bureau. However, the fact will not change at all.

Atsushi Miyawaki [ Miyawaki, 1995], Satoru Matsubara 7 [ Matsubara, 2000],
and Junichiro Koizumi *[Koizumi, 1999] strongly insist on the reform of trea-
sury investment and loan. on the other hand, Toshiki Tomita °[ Tomita,
1997], and Koretaka Kono '°[Kono, 1993] say that we should defend treasury
investments and loan. Tomita emphasizes the meaning of treasury investments
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(Prof., Nihon Univ).

Prof. H. Yokoi was eleted the president of the Association in 1998 and
appointed as the administration of the head office, while Prof. K. Omiya was
appointed as a chief editor of annual reports.

The Association adopts as one of its objects the co-operation with equivalent
foreign associations, though the society has not yet taken effectual steps
towards this aim. However, the Association welcomes from time to time some
foreign scholars who show interest and hope to attend the annual meeting. The
Association is now intending to broaden international liaisons in various forms
as extensively as the budget permits.

—iv—

{Survey>

Fiscal Deficit and Economic Policy

Satoru Matsubara (Toyo University)

In Japan, the recession which continued for ten years or more after the
economic bubble has become aggravated. It is said that the failure of the
economic policy by which the fiscal reconstruction of Hashimoto Cabinet is
hoisted to the maximum target is a cause of this recession.

The second Hashimoto Cabinet which had been approved after the general
election in the autumn of 1996 worked on a drastic reform of finance and the
administration. The consumption tax was raised to five percent because of the
deficit structure correction of finance, and fiscal structure reform law by which
the public works expense to be controlled was approved in 1997.

However, Yamaichi Securities and The Hokkaido Takushoku Bank failed
for this tightening policy in November 1997. A {inancial system of Japan is on
the verge of the crisis of the collapse, and the worst situation in this long-term
recession has been faced.

The fiscal reconstruction of Hashimoto Cabinet was abandoned in December
of that year, and enormous public money was invested for rebuilding a financial
system. Moreover, the government has united the expansionary budget center-
ing on public works for the business stimulation.

Revenue has kept been sluggish due to the recession for ten years or more. On
the other hand, the fiscal expenditure has kept increasing for measures to boost
the economy. The total of fiscal deficit exceeded 600,000,000,000,000 yen. The
ratio of GDP greatly exceeded 100 %, and became worst among advanced,
nations level.

Kotlikoff and Leibfritz [Kotlikoff, 1998] made the generation accounting of
the main 17 country, and compared them. Three countries (Japan, Germany,
and Italy) are pointed out that the load to the generation is large in the future.
It is an interesting research.

Here, we came how to process fiscal deficit to be asked. In addition, we came
to receive a classic question how to catch the relation between the market and
the nation.



Economic Policy, The Development of the Science of Economic Policy, (1988).
The Association also published the following book in the commemoration of the
50th anniversary of founding the Japan Economic Policy Association.

Japan Economic Policy Association (ed.), Prospects of Japan’s Socio-

Economic System— Their Trends toward the 21th Century—, (1995).

The Association’s themes printed in the annual reports are as follows:

“Conditions of Economic Independence for Japan” (1951)

“Patterns of Economic Control” (1952)

“Planning in Economic Policy” (1953)

“Industrial Structure and Economic Policy” (1954)

“Policy for Self-supporting Economy of Japan” (1955)

“Japanese Post-War Economic Policy” (1956)

“Post-War Economic Policy in the World” (1957)

“Objects and Methods of Economic Policy” (1958)

“Types of Economic Planning” (1959)

“Structural Analysis and Economic Policy” (1960)

“Government’s Role in the Present Economy in Japan” (1961)

“Economic Planning in Japan” (1962)

“Big Business and Economic Policy” (1963)

“Economic Policy of Regional Development” (1964)

“Change of Economic Structure in Japan” (1965)

“Economic Regimes in the World and Economic Policy” (1966)

“Economic Policy in Transformation Period” (1967)

“Economic Policy during Post-War Twenty Years” (1968)

“Capital Liberalization and Economic Policy” (1969)

“Oligopoly and Economic Policy” (1970)

“A Reappraisal of Recent Japan’s Economic Growth” (1971)

“Pollution and Economic Policy” (1972)

“International Comparison of Present Economic Policy” (1973)

“Internationalization and Industrial Organization” (1974)

“Conte}nporary Inflation and Distribution Policy” (1975)

“Resource Problems and Economic Policy” (1976)

“Welfare Policies under the Slower Rate of Economic Growth” (1977)

“Transformation Policy of Industrial Structure in Japan” (1978)

“Economic Policy during Thirty Years after World War II in Japan—
Prospect and Retrospect—" (1979)

“Efficiency and Justice Economic Policy” (1980)

“International Cooperation and Economic Policy in Japanese Economy”
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(1981)

“Pacific Ocean Community and Japanese Economy” (1982)

“Demand Side and Supply Side in Economic Policy” (1983)

“Science and Technology in Economic Policy” (1984)

“Regional Development and Economic Policy” (1985)

“Role of Government in Japanese Economy” (1986)

“Privatization and Government Regulation” (1987)

“The Dynamism of Economic Development and Welfare Criteria” (1988)

“Debates at the Great Turns the Economic Policy Making” (1989)

“Industrial Policy and the World—Response to a Borderless Economy—"

(1990)
“Transformation of Economic Systems and Policy” (1991)
“Global Environmental Problems and Economic Policy” (1992)
“Movement of Population and Economic Policy” (1993)
“Prospects of Japan’s Socio-Economic Systems— Their Trends toward the
21st Century—" (1994)

“Prospects of Japan’s Socio-Economic Systems— Construction of a New
Paradigm” (1995)

“Economic Rules in the Internationalization Age” (1996)

“Economic Development and Institutional Change—The Japanese Path
toward the 21st Century—" (1997)

“On the Effectiveness of Economic Policies: The Idea,Subjects and Mea-
sures” (1998)

“The Efficacy of Economic Policies (Reconsidered) : Fundamental Prob-
lems of the Japanese Economic Policy” (1999)

“Structure of the Policy Crisis : Searching for New Policy Principles” (2000)
The Association is administered by a board of 24 members elected every three
years. Present members are: M. Uekusa (Prof., Toyo Univ.), K. Omiya (Prof.,
Nihon Univ.), T. Kashiwazaki (Prof., Waseda Univ.), H. Kato (Prof., Chiba
Univ. of Commerce), T. Kato (Prof., Asia Univ.), K. Kurokawa (Prof., Hosei
Univ.), T. Gunjima (Prof., Doshisha Univ.), K. Goi (Prof., Chuo Univ.), T. Konishi
(Prof., Osaka Gakuin Univ.), A. Saito (Porf., Aichi Gakuin Univ.), K. Shinjo
(Prof., Kobe Univ.), T. Suzuki (Prof., Kwansei Gakuin Univ.), A. Sei (Prof.,
Fukuoka Univ.), K. Niino (Emeritus Prof., Kobe Univ.), M. Nishino (Prof., Meiji
Univ.), T. Nojiri (Prof., Osaka Gakuin Univ.), T. Fujii (Prof., Rissho Univ.), T.
Matsugi (Prof., Aichi Gakuin Univ.}), N. Maruo (Prof., Nihon Univ.), R. Maruya
(Prof., Kobe Uinv.), T. Miyagi (Prof., Okinawa International Univ.), H. Yokoi
(Prof., Nagoya Gakuin Univ.), A. Yokoyama (Prof., Chuo Univ.), T. Yoshida
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NIHON KEIZAISEISAKU GAKKAI-Japan Economic Policy Association
was founded 1940 in Tokyo by about 300 professors and researchers interested
in the scientific study of economic policy. At present there are more than twenty
associations for the study of various fields of economics, most of which were
established after World War II. Thus the Japan Economic Policy Association is
one of the few academic associations for economic study established before the
War in Japan.

The Association publishes annual reports in Japanese, each containing
reports presented at each annual meeting and resumes of the discussions of each
report, including other articles written by members. Forty-eight volumes of
annual reports have been published until 2000, except for the years that were
interrupted by the War. Besides annual reports, the Association published the
following four books in Japanese which were the results of special group studies
organized by the Association in its commemoration of the 15th anniversary of
the existence of Japan Economic Policy Association.

T.Ito (ed.), Post-War Industrial Policy in Japan, (1957). T. Yamanaka and M.

Cho (eds.), Analysis of Post-War Japanese Economic Policy, (1958). M. Miyata

and K. Fujita (eds.), Development of Japanese Econowmic Policy, (1958). H.

Matsuo and K. Yamaoka, A Chronological Table of Japanese Post-War

Economic Polisy, (1962, enlarged ed. 1969).
The Association also published the following proceedings of the conference held
by the Association in the commemotation of the 30th anniversary of founding
the Japan Economic Policy Association.
H. Kato, T. Fujii, K. Niino and M. Ito (eds.), Studies in Contemporary
Economic Policy, (1978).
The Association also published the following two books in the commemoration
of the 40th anniversary of founding the Japan Economic Policy Association.
Japan Economic Policy Association (ed.), The Making of the Science of

—i



5

THE ANNUAL
OF
JAPAN ECONOMIC POLICY ASSOCIATION

2001 No.49
CONTENTS
Intl‘()ducti(m ........................................................................... '[']ZU })},Ug},d}n CU}’}Z}7/Zi/l'(3[f
Axticles
SYSTEM REFORMATION FOR REGENERATION IN JAPAN IN 21ST CENTURY
Contemporary Trends of Industrial Policy in Japan oo Satoshi Kuwahara
Global Environmental Issues and Institutional Arrangement o«oreoeesreereees Takashi Gunjima

Institutional Change and Decentralization in the 21st Century Japan

............................................................................................. Hiroyuki Kawanobe
Comment- ‘Koji Shinjo, Kazuhivo Uela, Kazuyoshi Kuvokawa
Sunnnar}v .................................................................. 7"05]”'”0[7“ K(,ll(), '[‘llkashl‘ /W(l/SZ{g[

Okinawa Special Session
Industrial Promoting Policies in Regional Economy: The Casa of Okinawan Economy
......................................................................................................... Hajl';n(/) ()3111‘7’()
Overview of Red Soil Pollution on Okinawa Development -ooororrerreen. Suk-Pil Oh
Social System of Japan in the 21st Century — Network System of Regional Autonomy
in Decentralized Nation— Tamotsu Oshiro
UITIIIATY *7* 7+ # e e e st oo s e ot Zenichi Tio
Reports
The Small and Medium Enterprises Policy and Economic Development in Taiwan
Teruo Aswmoto
-Movitake Tomikawa

Economic Development and Industrial Network in Taiwan -

Endogenous Sustainable Development of Okinawa ~-rrorrrrorrererins Masayuki Sasaki
Model of an Advanced Community Governed by its Inhabitants that can Coexist with

the Surrounding Ecosystem oo Teruo Susuki
A Systemn of Industrial Competitiveness Policies in the European Union - Nozomu Abe
Ownership Concentration and Efficiency of Firms in the Transition Economy: A Case

of Mongolia  wrorrrrrrr e Terukazu Suruga, Chinzorig

sensus for Road Pricing and a Policy Mix Approach
“oichi Obuchi

Formation of Social

em for Local Transportation Policies
Kazuhivo Chita
lomeration and Industrial Location Policy
s Akiva Yamasaki
Structural Change of Japanese Industry and Investment —Internationalization and
I)eindustriaﬁzaﬁon, ...................................................................... f[[[}'l{k() j\'()kz'}/a
Environment and Health in the Cities of Southeast Asia ceeeeres Fivoshi Kojima
Land Tenure System and the Policy for Environmental Agriculture in Korea
................................................................................................... Hivoshi Fukaguwa
Transferable Permits System and Monitoring «rororrn Moriki Hosoe
Development Assistance Policy from the Public Choice Perspective : Focusing on
Structural Economic and Political Reforms «oeeererrrns Katsuyoshi Okl
Estimation a Generalized Cost Function for Water Utilities «---e-eee Norivoshi Nakayama
Economic Instruments for Control over Climate Change and Roles Consumer
................................................................................................... 7‘05122‘]“1),21 ;S[’(ZZ{}?ZA

EDITED AND PUBLISHED BY
JAPAN ECONOMIC POLICY ASSOCIATION
(BUREAU OF JAPAN ECONOMIC POLICY ASSOCIATION
NAGOYA GAKUIN UNIVERSITY, AICHI, JAPAN)

ISBN4-326-54892-4 (3333 ¥Y3000E (HEEERS)



