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Abstract
This paper examines international tax treaties in terms of partial fiscal coordination. The
author shows that the coordination only with reducing withholding tax rates induces countries
to reduce the audit rates and the capital tax rates for residents, which amounts to reducing tax
revenues. But the coordination, that two countries reduce withholding tax rates and reinforce
information exchanges each other like the new Japan - U.S. tax treaty, don’t affect the other
policies relatively, and therefore can prevent from reducing tax revenues.
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