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Choice of Educational Institution and Endogenous Economic Growth: Considerations on the
Result of Cram-Free Education and the Effectiveness of Education Policies

FH BB mEREAEame
Kei MURATA, Faculty of Humanities and Social Sciences, Shizuoka University
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Abstract
This paper considers the interaction between the choice of public or private education and
endogenous economic growth by overlapping-generations model. The primary conclusion is
that there is no guarantee that education policies have positive effects on economic growth
when the choice is determined not by the children’'s human capital levels but by the perfor-
mance regarding utility of education by his/her parents. Moreover, this paper makes clear
that the effectiveness of education policies is influenced by the tendency of private education.
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Key words: Human Capital, Overlapping-generations, Economic Growth,
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